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MINISTRY OF FINANCE 
(Department of Revenue and Insurance) 

NOTIFICATION 

New Delhi, the 1 st Janmr]} 1973 

S.O. #(E).—In exercise of the powers conferred by section 5 of the Cteiternl 
Insurance Business (Nationalisation) Act. 1972 (57 of 1972), the Central Govern¬ 
ment hereby directs that the undertaking of the existing Insurer (not being an 
Indian insurance company within the meaning of the Act), namely, the Life 
Insurance Corporation, In so far as It relates to the general Insurance business 
carried on by It, which stands transferred to and vested in the Central (Govern¬ 
ment on the 1st day of January, 1973, being the appointed day under that section, 
shall, with Immediate effect, be transferred to and vested in the four Indian 
insurance companies hereinafter specified, and the said transfer and vesting shall, 
without prejudice to the generality of the provisions of section 6 of the Act be 
given effect to, in such manner and subject to such conditions as hereinunder 
provided, namely: — 

Manner In which and the conditions subject to which the undertaking is trans-- 

jerred and vested 

L New India Assurance Company Limited. 

(1) (a) All liabilities, 

(b) assets equal to the said liabilities, and 

(c) all rights and obligations. 

arising out of or relatable to the general insurance business carried on by the 
Divisions of the Life Insurance Corporation situated in the Western Zone of that 
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Corporation shall stand transferred to and be vested in the New India Assurance 
Company Limited. 

(2) (a) All liabilities, 

(b) assets equal to the said liabilities, and 

(c) all rights and obligations, 

out of or relatable to the business of guarantees and of the business ol 
crop insurance earned on by the Central Office of the Life Insurance Corpora¬ 
tion shall stand transferred to and be vested in the New India Assurance Com¬ 
pany Limited. 

2. National Insurance Cdynpanji Limited, 

(a) All liabilities 

(b) assets equal to the said liabilities, and 

(c) all rights and obligations, 

arising out of or relatable to the general insurance business carried on by the 
Divisions of the Life Insurance Corporation situated in the Eastern Zone of that 
Corporation shall stand transferred to and be vested in the National Insurance 
Company Limited. 

3 Oriental Fire and General Insurance Company Limited. 

(a) All liabilities 

(b) assets equal to the said liabilities, and 

(c) all rights and obligations, 

arising out of or relatable to the general insurance business carried on by the 
Divisions of the Life Insurance Corporation situated in the Northern and Central 
Zones of that Corporation shall stand transferred to and be vested in the Oriental 
Fire and General Insurance Company Limited. 

4. Uiiited India Fire and General Insurance Company Limited. 

(a) All liabilities, 

(b) assets equal to the said liabilities, and 

(c) all rii^hls and obllgatlona^ 

arising out of or relatable to the general insurance business carried on by the 
Life Insurance Corporation which are not covered in the preceding paragraph?^ 
including. 

(a) All liabilities, 

fb) assets equal to the said liabilities^ and 
(c) all rights and obligations, 

arising out of or relatable to the reinsurance of general insurance business ced^ 
or accepted by that Corporation, shall stand transferred to and be vested in 
the United India Fire and ■G'^neral Insurance Company Limited, 

Explanation —For the purpose of ascertaining the assets and liabilities, of 
the respective Zones or Offices ataovementioned of the Life Insurance Corpora¬ 
tion, which stand transferred to and vested In Indian Insurance Companies under 
this Notification, the following basis shall be adopted, namely: — 


Part I 

Liabilities.—The liabilities shall be arrived at in the following manner 
namely: — 

tl) reserves for unexpired risks in respect of each policy at 100 per cent 
for marine business anr’ 30 per cent for all other business; 
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di) the total amount of all other liabilities existing on the appointed day, 
including all contingent liabilities at values actually provided for In the boolU 
of the Life Insurance Corporation. 

Part II 

Assets,—The assets shall be valued on the following basis, namely: — 

(a) the market value of any land or buildings; 

(b) the market value of any securities, shares, debentures, bonds and 

other investments, 

ExpUmation to clause (b): — 

(1) securities of the Central Government, such as Post Office Certificates 
and Treasury Savings Deposit Certificates and any other setctirities 
or certificates issued or to be issued under the Small Savings 
Scheme of the Central Government, shall be valued at their en- 
cashable value as on the appointed day; 

(ii) where the market value of any Government security such as the 

Zamindari Abolition Bonds or other similar security, in respect 
of which the principal Is payable in instalments, is not astcertain- 
able or is, for any reason, not considered as reflecting the fair value 
thereof or as otherwise appropriate, the security ^aU be valued 
al such an amount as is considered reasonable, having regard to 
period during which such Instalmentg are payable, the 
the Instalments of principal and Interest remaining to be paid, the 
yield of any security issued by the Government to which, the secu¬ 
rity pertains and having the same or approximately the same 
maturity, and other relevant factors; 

(iii) where the market value of any security, share, debenture, bond 

or other investment is not considered reasonable by reason of 
its having been affected by abnormal factors, the investment may 
be valued on the basis of its average market value over any 
reasonable i>erlod; 

(iv) where the market value of any security, share, debenture, bond or 
other Investment is not ascertainable, only such value, if any, shall 
be taken into account as is considered reasonable, having regard 
to the financial position of the issuing concern, the dividend paid 
by it during the preceding flve years and other relevant factors; 

(c) the total amount of the premium paid in respect of all leasehold pro¬ 

perties, reduced in the case of each such premium by an amount 
which bears to such premium the same proportion as the exmred 
term of the lease in respect of which such premium shall have been 
paid bears to the total term of the lease; 

(d) the written down value as per books, or the realisable value, as may 

be considered reasonable, of all furniture, fixtures and fittings; 

(e) the amount of debts due to the Life Insurance Corporation, whether 

secured or unsecured, to the extent to which they are reasonably 
considered to be recoverable; 

(f) the amount of cash, whether in deposit with a bank or otherwise; 

(g) the market or realisable value, as may be appropriate, of other assets 

appearing on the books of the insurer, no value being allowed for 
capitalised expenses, such as organisational expenses, losses Incurred 
and similar other items. 


[No. F. 64(32)-Ins.I/72] 
A. RAJAGOPALAN. 

Officer on Special Duty & Ex-officio Addl, Secy. 
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?TrKPj^ 

1 197 3 

rrjTosfto cf^r).—^nriroT^l^q'rTR:^ (■=^r’!^WTir,)«rrsif'TTTr, 1972(1972 

57 ) ^ STFT 5 srn 5ri¥TTt TT ST^ qrg^JTTT 

t f«P f^'siJTR ^1 f^mr (^ ^r mr^fh- 

irTm^Cf I) qrr ^ r=P frr^sr uri wnrarr t? 

^rffiTT ^JTT % TiTigiT ?T t, ^ ftp 1 ^'T^’fr, 1 9 73, T^rT tlKT % *T^ PeTFT 

t, ^ nTT »rr<^ 

afiTTr jpPTpfi'Tf, T?^r^ f, ^rV ^r^a-fr^r *fh: grrJr ft-%r 

rT4r T'la 5rfaTw far^nT, ^rRjPTDT 5 ^ e % ^rra^'r ^ sqr'TPar tt TftriF^ 

TffTJft- S>TT, ^r-q-fa ■— 

’Tff ^tRr fGfT^r ®rV # ura f 5 fa% wefta x^ |q T'T^Tr^r'TfVa qi> f: 

1 . ^fb^qr q?qr^ ^pPT'fV fa-fTiT 1 

( 1 ) l^) TTfiT?T, 

{^) T^ra ^TPre^fr % mf^’-war, ttIt 
{^t) ^'‘ft ?rrsra-Tr ?ftT aisirarq, 

<sft^qaflfqr f-T<TR%T»Tlr (fTfVqrTf) TPT,^tfqr;?qafaTJT % Jr f^cra t, 

TT q-ifrT|^Tf£rr';T,ff*TTTr-^TFJrT^;i^a(tirqar apirf-sra ^'f, 

am ft TtHt?? art arfafra aftr Ta^r fafea at 5f rtrit 1 

(2) (ar) T^affTfa,! 

{^) Taa arfamf ^ arrraFTr, aftT 
(a) aat wrsrarrr ?rV arsmiq, 

sit ataa ttrt fam ^ %?frT arrarm tft a^rq ^7 a| aj 7 i -?7 ^r % TRaTT aai 
>rFFFTf%a7Tap‘q‘3'x;*j^aaTwaTTaqaJFf?ia'aat, ^pirniqbat^ arPTfft 
aft qraF^?r ?fh: Taq faffa arqa 1 

2 ^tTraa ?FattafT aa'Fft fafq-Ja 
(ar) aatarfara, 

(ar) aaa arfaeat % aa!|^ ?!> 

(a) a<ft qFtr«PF aiV arsaarq, 
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5iT WmiTiJr ftRT SFIT^IT % ^ ^T!!^ ^fWlTniW Wt^»T 

fkf^^ sf)t (PfrfTfi- ijflT: i 

3. ?frfnT?s^ nroT 

(sp) »T»ft ^fiTF^, 

(v) Trfq’:!!! % ’T^rgpJT 

(^) n-vf! iprftJspTT vf\x ^EJraTTt, 

sfr sftqffr ^j-iTT (fWt^jff) anr, ^fr f% fsr^ % T?rfV sik 

^ |, wTf 5(T mErm i^TTT wrrxrrx ^ ?r«RT 

«ftfOT?3)?r'pm'<1 W5f■.jrT<?r??5iTY?:!^jriq7f 1 =;^i¥Tt«RTf^ETk^3?TtPTf^ ?> »fT^'41 

4 <?!m m-w ^pr^nft f^rf^rf t 

(*p) ?T^3TfiT?!r, 

(«5r) gTfe=^ % ^rrr^Fq’ «rV 

(^) ?nff Eiftr^iT sr'iT wtehottt, 

■sft SFT ^TTTT 5 it ^TrsTRor #R7 ^rwT: Jr $f et^^tt ^;T?r *rc ^ P=^d 

j^, 'sfr ifTTEff % ET??r’f?r !n% 

(T) ?T¥fr TlflTr^ft, 

(^) ^ TTfiTrJff % ^T«ft srrfFWJTt, ?ftT 

(^) ^3^ F^ft ETfsnpnrf ET^ ^EiT?TTEff ?rfTiTf?rw 

■'jfi^^Pm sRTEr'fq'f'T5TEikj^ti;7T?TTKrmftETT%5fr^JTr^T"r%*f!rT^?r ?T 
Emr ^TTErfJfjg' ffow 'ptir t(v^ f^Pr^f sift 

ERtfr^ EfR fsrf^ 5rn^ff i 

4 Mt><f^yT PT :—J 

5fRsT ^Rn- ffm % 3 ;r: ^f^^rPsr^ ?tRfs«rer i^?ff Er«rqT ^rEtkiflf sift ^ Errfersff 
EfR spt ErfvTPrfi^ spRi % srifRFT % fRTT 3ft ETRTg;^r % snltsr ETK^ftir ^>Tr 
•pVM Ph^'!' ^ ERtf% ITT '3STJr f^'f^^T ?t ’fT EtWR EFTSIW srrTJSTT, Epffg; ;— 

'TR 1 

’tft synplt Pji-nf^nsn ^IRi ^T 'aim^ft; ERrftT ;— 

(i) sflffg? % f^ T i fa ' tf t ^ oTT^ E iTi<!ito 

EtKIOTSt^qrf^'t'R^ftsifdllld EfRmftEW °PK>'HI O f ^ fiTCl[ 

Trf^ TC'Rmr srftRRt; 
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(ii) TT fw^nr ^ fsFiJf 

'*ft I, sftJTT f^f*R ^ Jr '^ rFT P^ ' ’j?q’ % '(tjek 

^ I 


^nr 2 


5nf??nTt:— 

>Ii?3Tt5p^ mrnr ’tt P^rt ;— 

(?f) ar#T ?fk mHt ^ ^mx 

(^) srfH'fff^'i, ihrn, sflr f^pfrsrFff ^ ^nm ’jpv c 

’TJy (^) W X'X^^itWJT :— 

(i) etrt Tt srf^njffTirr f% snrrT 'P>n»T7: 

5DTPTq^^T?i^ sRiJifirffe^iTT jnTroT'7?T3fr%7!fk^^rn: 
sftT 5nTtmi%t?:';rr?rfiiiRrf^'TT 
■?!T% 5JR ^ srremc tt ^ 'srntr^; 

(ii) ^stfwr jtPt^^ str«m'^ 

Rf^%^f^’T%»TT5F?Tit^j5rsnT 

fT fw ^ ^ 'ST’RT fW RTWr ^*R!T E'ff JJR ^IW E^feRT 

?r *TFTT 3fT ^'t sf^t srf^rvjftr ^ fw 

Jj^EPT ^"V Iwf wk '?5T RR, «rf snfsr Psra% irkpr kfr 
fw^t,?r«TTEw?:5m3nft^>kf^srffT'^;f^ % ii?r vt, 
psff Ef? JTf^^ t, wk kiWt 8[ft !nRT ?r»DT»T ^ Tfk’f^ ^‘t ?r«rT 
!rR gR-JTFT ?rRf RET if ftr ^P^; 

(iii) ^ srf^^, Tir^TT, ^ smr f^roR w ^mrx 

^ !pnTjff fV ftpfr ^rtdtrt RT'jff ^ jpTTft^ gm |, 
^'FTRJW ^ EWr ^ ktWT ^ JJRkR JiP«kEJ,W % 
fkPT 5kra- i^TT jjR ^ mEnr qr kRi 

(4) ^r?T IWt qP^T'Tf^, tiR, pyijTq i, 4ky WTT SIR WteTR ^ 

'trpflkkq?!p'fq^rr^ ^T't'cii ^'dd'ii ’i“ni ^ 

knrr ^sfir^ kffRT kr "3^ ^nfr 'Pkr ett^ q?t fwPr fkrf^ 

JPT 'ji^q'rff qt^ % ^kPT rt ^rnrkr kt srk qit. 

RFT if |n ^fknjR ^nTilT ^srpr; 

(q) iDft Hrqfwf fkr qiT jfrftTTrr qft TqPT, ^»TiT ?! 

1^% srPf qVpTTJDT qft it ^3?pftTqpT EjzT qrr qft ?r^qR % E'JTgiR 
fqr q^ qft srPet rT«rT q^ qtt ^ ?RpE?r srPet p^twf ?R5r 
sftfiriR pRT wr ^kr, % sfk t, 
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(^) fWT^rr W'iJII if ^ % !5FJ’TT^ 

gT^ r^Nc T giw '^OT^TT srr ^nrr sft h^stt 

^mr; 

( 5 :) ^r k^FT 5frr fT7?ii ^off Fk srk^fr ^ ?Tsm 

gnrkR?!, ^ iFF sr^r ^ ^rr et^ 

^1* FRar 

(=^) wk'ST'Ti^rgrfJFir 

( 15 ) ^ ^ gi^ mfkm Jpr ^TRiK Jj'ir i'Jftt ^ 

E^iT TTFT ^"t 'ff HRfkr ^"t I sipTl % '^FT k ^fFTT 

Twr^ik^TTgik 
I 

[’T'^'IiTo ♦>4( 32)-grrfpF?ToTTHo ^0^72 
gfo M'jimi'Imi'I’Ij 

kk ^ grfujwt rFF 'ik grkfkw *rfk? 
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